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China Goldmines plc is a gold resource company focussed on the discovery and development of gold projects in the Hunan 

provinceΦ  /Ƙƛƴŀ ƛǎ ƴƻǿ ǘƘŜ ǿƻǊƭŘΩǎ ƭŀǊƎŜǎǘ ƎƻƭŘ ǇǊƻŘǳŎƛƴƎ ƴŀǘƛƻƴΦ 

 

CǳǊǘƘŜǊ ƛƴŦƻǊƳŀǘƛƻƴ ƻƴ ǘƘŜ /ƻƳǇŀƴȅ ƛǎ ŀǾŀƛƭŀōƭŜ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǿŜōǎƛǘŜΥ www.chinagoldmines.com. 

 

China Goldmines shares are quoted on the AIM market of the London Stock Exchange (Symbol: CGM). 

Registered Number: 5529561 

Registered Office: Sandgate House, 102 Quayside, Newcastle Upon Tyne, NE1 3DX, England 

  

http://www.chinagoldmines.com/


 

Page 2 

CORPORATE DIRECTORY 
  

Directors 

Lance Browne CBE (Non-Executive Chairman) 

Frank Vanspeybroeck (Chief Executive) 

Marinko Vidovich (Finance Director) 

Clive Donner (Non-Executive Director) 

Alex Worrall (Non-Executive Director) 

Evan Kirby (Non-Executive Director) 
 

Company Secretary 

Alex Worrall 
 

Registered Office: 

Sandgate House 

102 Quayside 

Newcastle Upon Tyne 

NE1 3DX England 
 

Nominated Adviser and Broker: 

Brewin Dolphin Limited 

48 St Vincent Street 

Glasgow  

G2 5TS England 
 

Corporate Advisers ς Australia: 

Linq Corporate Pty Ltd 

Level 2 

41-43 Ord Street 

West Perth WA 6005 
 

Chinese Offices: 

Changsha 

South Jiasheng-Aomeicheng Building 

262 West Laodong Road 

Changsha, Hunan 410015 

PR of China 
 

Guanzhuang 

Gan Fa Hotel 

Xia Jie 

Guanzhuang Town 

Yuanling County 

Hunan Province 419608 

PR of China 
 

Website: 

www.chinagoldmines.com 
 

Company Number: 

5529561 

Perth Operations Office: 

Level 1 

68 South Terrace 

South Perth WA 6151 

 

Auditors 

Mazars LLP London 

Tower Bridge House 

{ǘ YŀǘƘŀǊƛƴŜΩǎ ²ŀȅ 

London E1W 1DD 

 

Auditors in China: 

Mazars CPA Limited 

34/F The Lee Gardens 

33 Hysan Avenue 

Causeway Bay 

Hong Kong 

 

Auditors in Australia: 

Rothsay Chartered Accountants 

Level 1 

21 Barrack Street 

Sydney NSW 2000 

Australia 

 

Solicitors to the Company: 

United Kingdom 

Ward Hadaway 

Sandgate House 

102 Quayside 

Newcastle Upon Tyne 

NE1 3DX England 

 

China 

Chongqing Senswins Law Firm 

77 Qingnian Road 

Chongqing 400012 

PR of China 

 

Registrars: 

Computershare Investor Services PLC 

Corporate Actions 

PO Box 859 

The Pavillions 

Bridgwater Road 

Bristol BS99 1XZ England 

http://www.chinagoldmines.com/


 

Page 3 

CHAIRMANΩS REVIEW 
 

 

In this, my first annual statement as Chairman, I am pleased to 

report that China Goldmines plc (CGM) has made substantial 

progress during the year with the exploration, evaluation and 

purchase of eight gold mines using funds from the successful 

capital raising in October 2007. This has enabled us to reach 

the key milestone with CGM moving from exploration to 

become a gold producer in China, now the largest gold 

producing nation in the world. 

 

In June 2008, we poured our first gold and we anticipate 

production of 5,000 to 6,000 ounces of gold by 31 December 

2008.   

 

During the course of this turbulent year in the international 

markets, the Board has prudently re-focused the company on 

three priority areas: safety, production and cash conservation. 

 

Our safety record remains outstanding with no fatalities since start up and a lost time injury rate of just 

0.0003%.  We remain vigilant to ensure that all colleagues return home safely to their families every night.   

 

In 2009, when the plants have been upgraded to exceed 500 tpd, output will increase considerably and we 

plan to exceed 20,000 ounces during the calendar year.   

 

We are maintaining a tight control on costs and only capital expenditure relating to improved safety and 

increased production is being approved.  As a result, our cash position remains strong.  On 30 June 2008, we 

had US$25m in the Bank with no bank debt and we continue to monitor our cash position closely. 

  

Looking forward, in 2009 we will continue work to link the eight mines underground to help accelerate ore 

production.  This will also provide multiple exploration drilling platforms and facilitate modern load and 

haulage practices.  Most importantly, it will assist us to increase production towards 150,000 ounces per 

annum in the longer term.  We will continue to focus on safety, with the implementation of a rigorous training 

programme to further improve health and safety procedures.  We will also conduct vigorous underground 

exploration to better understand low-grade surface soil anomalies and higher-grade depth extensions. 

 

Our transformation from gold explorer to gold producer was only achieved by the teamwork, enthusiasm and 

skills of all staff both above and below ground.  For their dedicated efforts and contributions throughout the 

year, I would like to thank all colleagues, consultants, contractors and fellow Board members.  In particular, I 

would like to thank Clive Donner who due to time constraints stepped down as Chairman in July this year, but 

has agreed to remain on the Board as a Non-Executive Director.  Finally, I would also like to thank Shareholders 

for their continued support and confidence. 

 

 

 

Lance Browne CBE 

Chairman  
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HIGHLIGHTS 
Transition from Explorer to Producer during the 2008 year 

Financial Highlights 

 In October 2007, the Company successfully raised £30 million, following which it acquired all eight 

producing gold mines in the Shen Jia Ya prospect.  All eight gold mines were successfully transferred 

ƛƴǘƻ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǇƻǎǎŜǎǎƛƻƴ ŀƴŘ ŎƻƴǘǊƻƭΦ 

 Cash position as at 30 June 2008: US$25m. 

 Loss for the 2008 year amounted to US$4.2m being US 9.37 cents per share. 

 Net assets as at 30 June 2008 of US$59m, which includes US$32m invested in wholly owned mining 

properties, with no long term debts or borrowings. 

 

 

 

 

 

 

 

Operational Highlights 

 China Goldmines has three processing plants in operation.  They have a total capacity of 350 tonnes 

per day. 

 During 2008 underground mining was active on nine mine faces, with 1.6 million tonnes immediately 

available for mining that will be high-graded to achieve budget grades in excess of 6 grams per tonne. 

 In June of 2008 the Land and Resources Department of the Hunan Province approved the 
consolidation of eight mining licences into one mining licence, which was subsequently issued in 
August 2008 to our Chinese JV Company, Hunan Westralian Mining Co. Ltd.    

 We have constructed an internationally accredited laboratory that will process an average of 120 
samples per day. 

 The Company has made a milestone transition from gold explorer to gold producer.  CGM sold 17 kg 

of gold from treatment of stock piles (taken on as part of the acquisition of the eight gold mines) 

during the 2008 financial year.  We commenced production in the June quarter, producing 110 tonnes 

of concentrate with a gold content of 100 g/t and 2216 grams from gravity recovery. 

 The Company will shortly commence the sale of gold amalgam and concentrate. 

 Based on production results to date, CGM anticipates production of рΣллл ǘƻ сΣллл ƻȊΩǎ of gold for the 

calendar year ending December 2008. 

 Once the first stage of refurbishment is completed and the plants have been upgraded to a total 

producing capacity of 570 tpd (with higher grades indicated in deeper zones of mines), we confidently 

expect to achieve ƻǳǘǇǳǘ ƻŦ нлΣллл ǘƻ нрΣллл ƻȊΩǎ in the calendar year ending December 2009. 

 High grades were verified in drilling and underground sampling, with results of up to 103 grams per 

tonne.  Exploratory drilling will be finalised by December 2008, achieving 20,000 metres. 
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